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FIGURE 1
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American Rescue Plan Act Expands 2021 Child Tax Credit

Credit
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Source: Urban-Brookings Tax Policy Center calculations.
Note: CTC = Child Tax Credit. Proposal makes credit fully refundable; prior law limited the refundable portion to $1,400.
lllustration assumes all income comes from earnings, taxpayer is head of household, and child meets all tests to be a CTC-
qualifying dependent. Credit for married couples begins first phase out at $150,000 of income until credit reaches pre-2021
level; begins second phase out at $400,000 of income. Under prior law, credit for other dependents applied to dependents
ages 17 and up.
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Prior Law and American Rescue Plan Act of 2021 (ARPA; P.L. 117-2)
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Source: CRS calculations based on IRC §32, IRS Revenue Procedure 20-45, and P.LL 117-2




EITC Amount by Income for 2021
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